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LIC DISTRIBUTION SYSTEM (PDS):

lf:iblﬁcl nlgil':t;ibution System is an Indian food security system. This system is establfshed by the

ent of India under the ministry of India. it distributes subsidized food and non — food items to poor

in India. The Commodities are distributed through a network of Fair Price Shops (FPSs) or also .called

Shops established in several states across the country. The Government owned Food Corporation °_f
CI) procures, maintains and issues food — grains to the states. The state Governments ‘through }helr

e Departments distributes the food — grains to beneficiaries through elthe}' co — operative or pn.vate

 As on today there are about 4.99 lakh fair price shops in India- 'I‘h_e.objectlve o_f this system is to

essential goods to all card holders at subsidized rates. It was started initially to provide ess_entxal goods

population at the fair prices: In the seventh plan it was widely extended to rurzgl areas _wm.x a view to

it supplementary to poverty eradication programmes. The main purpose of Pub'llc Distribution System
in India was to act as a price support programme for the consumer during the periods of food shortagc' of
So, it was considered as an instrument of price stabilization and because a_coumenneasure against
tra:icrs who were interested to exploit the consumers during the period of scarcity to get more a:}d more
Since the mid — 1980s the coverage of PDS was extended to rural areas in some states. It has gwen_the
£ a welfare programme. An effort was made to extend subsidized food grains 1n 1985 in all the tribal
With a network of 4.99 lakh Fair Price Shops (FPS) distributing commf)dltles worth of Rs. 30,000
annually to about 160 million families the PDS of India is largest network in the \fvorld. Also in s&_:vcral
ent generation programmes, subsidized on food subsi S has been growing over the period of

was Rs. 650 crores in 1980 —81 (at current prices). It 1ORs, 23,071 crores in 2005 - 2006 and
00 crores in 2012 — 2013 (BE). .

ETED PUBLIC DISTRIBUTION SYSTEM (IPDS):
Distributution System was criticized, i

ot poverty line (BPL) population.
fage inrpoor states with large population ofﬁe?ﬁ‘zﬁ P
“¥ood grains procured from Food Corpd
th :;:lf;e defects of the system, the Gov'éﬁ?n"qptfrisg";of@'r&mﬁne it by issuing special
id provision of selling food — grains 10 thém at specjally subsidized prices with effect
eted Public Distribution System (TDPS) each family was entitled to 10 kg of f¢ o<>fi
hs allocation was increased from 10 kg to 20 kg per month at 50 percent of the 'economic cost from April

The food — grains allocation to APL families was retained_ at 10 kg leve} fixed in 1997, thg price equal to
ercent of the economic cost. The TPDS was aimed to direct the subsidy to BPL and discourage APL
es. It was also pmposed {0 receive a kind of income transfer to BPL families. : ;

The BPL allocation of food — grains was increased from 20 kg to 25 kg per family per_rfxomh from July
In addition, 25 k& of food — grains was to be provided 1o the poorest of .1he poor families of Antodaya
Yojana at a highly subsidized price of Rs. 2 kg for wheat and Rs. 3 kg for rice under PDS.
ucturing of Public Distribution System: . 25 : ;

It has been decided 10 restructure Public Distribution System considering the changing consumption
n that have taken place in the post Green Revolution period. Tenth plan provides the following outline for
cturing of pDS.! TRUE-C
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%-daincd under PDS, the extent of subsidy provided should be reduced so that there is less incentive for
jversion. %
The coverage of PDS and food subsidy should be restricted to BPL population.
. To reduce malpractices, food stamps should be issued 1o female members of the family who can be
esignated -as heads of households for the purpose. Under the system of food stamips, the state Governments
hould issue a subsidy entitlement card (SES) instead of ration cards-
A food card system could be superior alternative to the prevalent fair price shop (FPS) system and perhaps
ven a food stamp system. The customers could use food credit / debit cards t buy subsidized food — grains
| rom the market and the retailers can claim the subsidy from the government.
ll7. A food coupon scheme was introduced in Andhra Pradesh in 1998 — 99 for distribution of rice and kerosene
H{ihrough PDS. This system was quite fruitful and can be replicated with some reforms in other states.
|lrOOD STAMPS: :
if Food stamps is an indirect financial support given to poor by issuing coupons, vouchers, electronic card
ransfer etc. By this provision the poor can purchase commodities at any shop and would not have to purchase
o0d from a particular shop as in the case of PDS in India. The state Government would then pay back the
i Eroccrs shop for the stam _ This was the plan proposed by the finance minister in his budget. But
fihe United Progressive (UPA) Government which came to power in 2004, decided on a common
iininimum programme { :agenda was food and nutritional security to the people and the Government
! glanned for strengthes lic distribution system. However, the finance minister P. Chidambaram in his
e idea of food stamp scheme and has proposed to try the scheme few
periments of food stamps:will prove:their viability.
011 was placed before the Lok Sabha on'2:
tional security-at affordable prices to Pr
lation will be entitled to receive subsidized s ins inder Targetec
e special emphasis is on children, woriy othef groups such as
ation and disaster affected people. Alsg:hiere isa rovision of paying
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o
jost important food security network. “Fhe Structure of Fair Price Shoj
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parding cards given to people, food and non — food items distributex
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napurna Yojana: .

The 10 kg rice per card holder family is given free of cost,
tyodaya Anna Yojana (AAY):

This yojana has been introduce in December 2000 in order to make PDS more focused and targeted
ds the poorest sections of population. Its emphasis is on idengjfication of poorest of the poor families from
gst the BPL families covered under TPDS within the states. Jt aims t0 provide food — grains at a highly

idized rate of Rs. 2/- per kg for wheat aqd Rs. 3/- per kg for rice. The states / UTs are required to bear the
ibution cost, including margin to dealers and retailers and trapsportation costs. The quantity of 25 kg per
ly per month has been increased to 35 kg per family with effect from 1% April, 2002.

uation: :

The researcher has made irgquiry of some Fair Price Shops and their beneficiaries in Guhagar block of
hrashtra state. Also on the basis of some other empifical studies done by scholars following evaluative
(vations are made.> L -
rebate is received from the government to sellers of Fair Price Shops over the last 10 years.
eight losses are incurred rggularly.
run fair price shops only arefiot:able to survive the salesmen.
bst of the fair price shops are operating with Kirana business of the owner:
ir price shops are very beneficial to the targeted people as they improved their life sustenance.
od — grains distributed are not-adequate to meet the needs of beneficiaries.
od and non — food items are not supplied regularly. i
lesmen running the Fair Price Shops in losses.
ality food and non — food items are provided through Fai Pr
ist of BPL family is defective.
ransportation cost increased due to irregular supply of fo

Although, with the above, a number of other nutriti

Y n, however with a very small

shave Been launched
futritional status of the
ded ever.the entire country.

ot Programine, SN.P.). In 1975 - 76
lauiithed«nd. Sippleméntary Nutritional
%‘ver fiutritional requirements
Hildren were to be provided

amme (S.N.P.);was merg
1, pregnant and lactating mothers.
school meals / lunches. =

PROGRAMME (A. N. P.): :
following objective: :
encourage the production and consumption of high nutritional foods.
educate people about the nutritive value of various foods-
b provide food supplements to needy. 5 :
But the programme has only got a little success in realizing the objectives. It was realized that, “the
er sections who should have been beneficiaries remained. However, the performance was more
hraging as they did reach the poor section.™ On the whole its performance was not good hence.
ntinued at the end of the sixties.
PPLEMENTARY NUTRITION PROGRAMME (S-N-P.:
During the period of Fourth Plan. 40 nutritional schemes were launched with a view to prvide betier
ional food to pre — school children, school going children. pregnant and lactating womens belonging to the
income groups. The school launches programmes were for school going children.
{il'Pl,EM ENTARY NUTRITION PROGRAMME (5- N.P): TRUE-COPY

This was introduced in 1970 — 71 which was initially 10 improve the nutritiopof 0 3 age group children
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study concluded the schools a lunches have a redistribmioml component. Author concludes, (i) launches

& : :

bide about 1 percent of the total calories for th i ‘F—f ad

B Deftocut of B e or the sample byt raise the user _household b_y 5 percent, the ot Notes and References: cl -
p 1on of calories, (ii) school launches become statistically more important to low ;

: S Planning commission, tenth Five year plan (2002 - 200 i PP 364, 365. Dutta and Sundharam
r;‘;ct li)ouse}}llollt(iis,g(xx) :ﬁt}tlhlauncix; s and ration shops Probably reduce the incidence of debt amount of the 013) Irllgigan Er::l:rl\lon]lyns e(l;handlandyCOmI;I)al'l)!'( New Delhi 7P),Pv5();6 558
rest ho 7 As inv S : > S > , P.P. 556, 555- :
ailin. ‘us?},o S it . ‘}’: e olv-e fiomponent 1.c. .hfe sustenance which was Data is collected by the researcher by interviewing salesmep and beneficiaries of PDS in some villages in
! 1% t‘}’l‘ le past xfxow ! 1‘?" considered by the majority rule in 2 democratic state to eradicate poverty B Block of Maharashtra
ng all the classes of population. : - - - -
DgINGS OF WELFKI{)E PROGRAMMES: Sawant, S. D. and Achutan (1993): “Public Distribution System in India: Why to revamp it ?”, Unpublished
; per, Department of Economics, University of Mumbai, P.P. 171,

harat Dogra finds out that, “cash generated by develo — i : i i
5 » pment found spent on non — essential goods and even - i ia: Analysi 3 iffe ces, Oxford Univers €SS,
he consumption of harmful goods, example liquior.”!® This implies that increased income is spent on N%)'a}'alP,P R22169-92167 Rural Poverty in India: An Analysis of interstate Differences, Oxford University press,

nful goods rather than food. Increase in income or expenditure has no guarantee to increased nutritional Ibid P.P. 268

1 oé the poor people. And hence, no guarantee of poverty eradjcation. b}d P.P. 239. :

Welfare measures are found very infl d t H s I e 20 = i

1ved interferences with food ge!f:reiz(s:eof &: Ezzllgugluonélnla';lr (::isﬂ;efgggr;: :eg:::c:ed, b.ccause ;hgy ailasm, C. and others (1993), “A study of the effect of subsidy on household Food consumption in western
5 > - ience 1 NCES are 1mpose: y L. > Arth = Yy =

%ovcmment. thlrough mid = day meals, noon — meals etc. on the concerned sections of the society, hence E’l}-}lga}()lu] 35 5.1 nguanan, L Y, ]\.‘0' 92, June, LB 350100,

ned the objectives. l{gwever,-ﬁge,poverage of welfare measures is very limited to certain population of ek e

ses. These measures are also inadequate to tackle poverty because money or cash assistance gi bid P.P. 156. :
: = e 5 given to the = . X 8 > - £
£ people may.be spent on harm’ﬁll consumption rather than necessities of life. however, welfare measures I;‘drankc, = W\‘l-glggb?) &eedlggog ;)gar%n ?] a;ti)F;;);l B o N Yillsee, Eqonomio and Fglitical
[ve a value component and 1? can be alternative and ultimate solution to deal the problem of poverty. Fekly, Vol. XX 1, No. 08, an 52027, DFC 3
To sum up, welfare (redistribution) programmes, all the 7e&i Ibid P.P. 358. :

| programmes to a greater extent have Dogra Bharat, 1984: Poverty, Development aiid Poverty: Indja 1947 — 1984, c/o Chopra K. D. Motinagar,

bd to deal with the problem ofpoverty. The poverty eradi Delhi P.P. 117
W peln1 r.r. - ¢

adoptation of ethical considerations, which Were preservi
egy which involve value:component should-be prepared t
ety. g
estions:

ce, an alternative humanistic
ity and to form a better
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be able to meet;
come transfer scl
le in India. :
eight losses of food -
e the losses.

lequate quantity of food and non — food items should be provided.

S is very beneficial to uplift targeted groups of the people. :

lod and non — food_ items should be supplied regularly and even by fixing the particular dates for collecting
supply and allocatu]:g tlllgm to the people.
it of BPL families should be updated.
recaution should be taken to avoid weight losses for food and non — food items. TRUE-COPY

cbaieagears shou}d be released immedialely and the said amount should be given to the sellers regularly
id other malpractices, if any. )

uality check n1echan}sms of food and non - food items should be made stronger by creating controls of M
eovernmental agencies / NGOs. =0 - \J -

lusions: Income generating and ASSeLs creating programmes in India has limited scope to improve the life
hsses as this income spend otherwise may pog uplift poor in India. the welfare proorgmmes like Public
hution System. Mid — day meal programmes have an important role g:‘lg é& status and life
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